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Main events of the previous week 

On June 24 in their new report, the IMF downgraded its outlook for the global 

economy. The fund believes that in 2020 the decline will amount to 4.9%, while in 

its previous report in April, the organization assumed a decrease of only 3%. 

According to the IMF, in 2021 the world will expect economic growth of 5.4%, but 

this will not be enough to restore the economy to pre-crisis levels. And in 2021, 

global GDP will be 6.5% lower than in January 2020, before the spread of 

coronavirus. The total loss of the global economy in 2020 will be at $12.5 trillion. In 

turn, the total volume of announced budget support in the world is estimated at 

$11 trillion. Global public debt will grow in 2020 to a record 101.5% of global GDP, 

an increase of 18.7 percentage points from last year. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

WEEKLY FINANCIAL 

MARKET OVERVIEW 
22.06.2020-28.06.2020 

 

Responsibility disclaimer regarding financial market reviews 

The author of this review is JSC Baltic International Bank (Registration No. 40003127883, legal address: 43 Kalēju Street, Riga, LV-1050, Latvia) (the ‘Bank’). This review was created for informational 

purposes only and cannot be considered as an offer or recommendation for the purchase, holding or sale of securities, or as an investment recommendation, investment research or investment 

advice. Investment services, including investments in financial instruments, are associated with the risks described in the document ‘Characteristics of Financial Instruments and Inherent Risks’. The 

document can be found on the home page of Baltic International Bank at https://www.bib.eu/en/documents. The Bank and the persons associated with it and its employees shall not be liable for 

direct or indirect losses of the persons who have read this review as well as for the penalties imposed on said persons even if there is a warning about their possible application. Those who have 

read this review should fully base their investments on their own assessment of the circumstances affecting investments. Responsibility for the decisions made based on the information contained 

in this review lies entirely and exclusively with the person who has read this review. The information referred to in this review was obtained from publicly available sources, and the Bank and its 

employees shall not be responsible for the accuracy and completeness of the information received and provided in this review, as well as for inaccuracies or errors made in this review. The Bank may 

also have information not reflected in this review. The issuers mentioned in this review are not familiar with its contents. The Bank notifies that at the time of writing this review as well as in the future 

the Bank may enter into legal relations with the companies named in this review. In this regard, the Bank may have a conflict of interest that affects the objectivity of this review. The Bank reserves 

the right to conduct transactions in securities and financial instruments specified in this review not being guided by the information specified in it. The Bank’s Compliance Control Department 

ensures that the Bank’s employees avoid conflicts of interest. The Bank is supervised by the Financial and Capital Market Commission of the Republic of Latvia. 
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Economic data 

US. Sales of new single-family homes in the United States jumped 16.6 percent 

month-over-month to an annualized rate of 676 thousand in May of 2020, beating 

forecasts of a 2.9 percent rise. However, data for April was revised sharply lower to 

580 thousand from 623 thousand. Year-on-year new home sales jumped 12.7 

percent. 

Sales of previously owned houses in the US dropped 9.7 percent from the previous 

month to a seasonally adjusted annual rate of 3.91 million units in May of 2020, 

below market expectations of 4.12 million. It is the lowest reading since October of 

2010 as the coronavirus continues to take a toll on the economy. Year-on-year, sales 

were down 26.6 percent, the biggest drop since 1982.  

The US Composite PMI increased to 46.8 in June 2020 from 37 in the previous 

month, a preliminary estimate showed. The reading pointed to the softest 

contraction in private sector activity in four months, as several firms and states 

began to reopen following the coronavirus lockdown measures. Both 

manufacturing output (PMI at 49.6 vs 39.8 in May) and the services sector (PMO at 

46.7 vs 37.5 in May) shrank at slower rate.  

The US economy shrank by an annualized 5 percent in the first quarter of 2020, in 

line with the previous estimate and ending the longest period of expansion in the 

country's history, final figures showed. It is the biggest drop in GDP since the last 

quarter of 2008 as the Covid-19 pandemic forced several states to impose lockdown 

measures in mid-March, throwing millions of people out of work.  

New orders for US manufactured durable goods rose 15.8 percent month-over-

month in May of 2020, rebounding from an upwardly revised 18.1 percent slump in 

April and above market expectations of a 10.9 percent increase. It is the biggest 

gain in durable goods orders since July of 2014. Core capital goods orders, which 

exclude aircraft and military hardware, went up 2.3 percent. 

The number of Americans filling for unemployment benefits eased to 1.480 million 

in the week ended June 20th, well above market expectations of 1.300 million, as 

companies continued to cut jobs more than a month after non-essential businesses 

resumed operations following closures in mid-March due to the coronavirus 

pandemic. The 4-week moving average, which removes week-to-week volatility, 

eased again to 1.621 million, while continuing jobless claims decreased to 19.5 

million in the week ended June 13th, below market forecasts of 20.0 million. 

Euro Area. The IHS Markit Flash Eurozone Composite PMI increased to 47.5 in June 

of 2020 from 31.9 in May, beating forecasts of 42.4. It is the highest reading in 4 

months as lockdowns to prevent the spread of the coronavirus outbreak were 

further relaxed. However, it still pointed to a marked contraction in private sector 

activity as both manufacturing (46.9) and services (47.3) shrank, albeit at softer 

paces.  
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Key events this week 

 On Monday, another round of talks will start between the EU and UK 

over their post-Brexit relationship, with an in-person meeting in Brussels 

between Michel Barnier, the EU’s chief negotiator, and David Frost, his 

UK counterpart. 

 On Tuesday, the Eurozone will publish a preliminary assessment of price 

index in June. 

 

 

 

 

 

 On Wednesday, the United States will publish the change in stock 

reserves of crude oil for the week, and China will publish the level of 

business activity for the industrial sector in June. 

 On Thursday, unemployment data for May will be published in the 

Eurozone, US will publish the state of the labor market for June, as well 

as the number of initial jobless claims for the previous week. 

 On Friday, business activity in June will become known for the Eurozone 

and China. 

 

 

 

 

 

 

 


