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Main events of the previous week 

On December 8th vaccination against coronavirus has begun in the UK, making UK 

the first western country to begin coronavirus vaccination. 90-year-old resident of 

the English city of Coventry, Margaret Keenan became the first person in the UK 

vaccinated against coronavirus with Pfizer and BioNTech vaccine. In total, within the 

framework of the mass vaccination program in the UK, 800 thousand doses of the 

vaccine will be used in the first weeks, which, taking into account the mandatory re-

vaccination, are designed for 400 thousand people. Another four million doses are 

expected to be delivered by the end of December. The vaccination is prioritized for 

the elderly over 80 and for the medical workers. On December 14, the coronavirus 

vaccination campaign also begins in the United States. The first batches of vaccine 

doses from BioNTech and Pfizer will be delivered to 145 vaccination centers, after 

which the specialists of the centers will begin to vaccinate. Vaccine from BioNTech 

and Pfizer was approved for use by FDA in the United States on December 11. This 

makes the United States the sixth country to authorize the drug. Earlier, similar 

decisions were made by the authorities of Great Britain, Canada, Bahrain, Saudi 

Arabia and Mexico. Vaccine testing continues in the EU, and the European 

Medicines Agency (EMA) intends to make a decision by December 29. 

The countries of the European Union managed to unblock the EU budget for 2021-

2027, which, among other things, provides the allocation of 1.8 trillion euros for the 

recovery of the economies affected by the coronavirus pandemic. At the summit on 

December 10, the heads of EU countries were able to reach an agreement with 

Hungary and Poland, which had previously blocked this project. Together with the 

budget plan, the EU summit approved the rule of law mechanism, which implies a 

reduction in payments to countries that violate the principles of the rule of law. It 

was because of this rule in particular that Hungary and Poland vetoed against the 

adoption of the draft of EU budget in mid-November. The compromise option 

provides for an additional provision to the rule of law mechanism. Thus, Warsaw 

and Budapest are insured against a reduction in payments, since they can submit a 

complaint about the procedure to the European Court of Justice in Luxembourg. 

This could prevent the mechanism from being applied until 2022. Both sides called 

the outcome of the meeting a success. 

According to the results of the meeting of the Board of Governors of the ECB, the 

regulator kept the base interest rate at zero. The rate on deposits also remained at 

the same level - minus 0.5%, the rate on short-term loans from the ECB - at 0.25%. 

The ECB expects key interest rates to remain at or below the current level until the 

inflation forecast steadily approaches below 2%. The regulator also announced an 

increase in the bond repurchase program (PEPP) by € 500 billion, to € 1.85 trillion. 

The purchase horizon under the program has been prolonged until the end of 

March 2022 at least. The ECB's release notes that the ECB will conduct net purchases 

until it decides that the coronavirus crisis phase is over. 
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Responsibility disclaimer regarding financial market reviews 

The author of this review is JSC Baltic International Bank (Registration No. 40003127883, legal address: 43 Kalēju Street, Riga, LV-1050, Latvia) (the ‘Bank’). This review was created for informational 

purposes only and cannot be considered as an offer or recommendation for the purchase, holding or sale of securities, or as an investment recommendation, investment research or investment 

advice. Investment services, including investments in financial instruments, are associated with the risks described in the document ‘Characteristics of Financial Instruments and Inherent Risks’. The 

document can be found on the home page of Baltic International Bank at https://www.bib.eu/en/documents. The Bank and the persons associated with it and its employees shall not be liable for 

direct or indirect losses of the persons who have read this review as well as for the penalties imposed on said persons even if there is a warning about their possible application. Those who have 

read this review should fully base their investments on their own assessment of the circumstances affecting investments. Responsibility for the decisions made based on the information contained 

in this review lies entirely and exclusively with the person who has read this review. The information referred to in this review was obtained from publicly available sources, and the Bank and its 

employees shall not be responsible for the accuracy and completeness of the information received and provided in this review, as well as for inaccuracies or errors made in this review. The Bank may 

also have information not reflected in this review. The issuers mentioned in this review are not familiar with its contents. The Bank notifies that at the time of writing this review as well as in the future 

the Bank may enter into legal relations with the companies named in this review. In this regard, the Bank may have a conflict of interest that affects the objectivity of this review. The Bank reserves 

the right to conduct transactions in securities and financial instruments specified in this review not being guided by the information specified in it. The Bank’s Compliance Control Department 

ensures that the Bank’s employees avoid conflicts of interest. The Bank is supervised by the Financial and Capital Market Commission of the Republic of Latvia. 
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Economic data 

US. The consumer price index in November increased by 0.2% versus October, while 

the annual inflation rate was 1.2%. The growth of the core inflation rate, excluding 

food and energy, amounted to 1.6 % y/y in November. 

The number of initial jobless claims for the week was registered in the amount of 

853 thousand, which is 137 thousand more than the week before and 128 thousand 

more than predicted by analysts. 

China. The consumer price index in November fell to 0,6% compared to October, 

in turn, annual inflation was -0.5%, the first fall in prices since the end of 2009. 

The trade surplus in November hit a record high $75.42 billion, the highest since 

1981, when the statistics began. The trade balance reached a record thanks to 

growth in exports in November, which amounted to 21.1% compared to November 

2019, reaching $268.07 billion, while imports grew by only 4.5% over the same 

period, reaching $192.65 billion. 

Key events this week 

 On Tuesday, data on retail trade, industrial production, as well as 

unemployment for November will become known in China. 

 On Wednesday, the Eurozone will publish the initial assessment of 

business activity in December, which will also become known in the 

United States, as well as data on retail trade for November and changes 

in oil reserves for the week, in turn, the Fed and the Bank of England will 

publish their decision on the interest rate and will make a comment on 

the situation in the economy of their countries. 

 On Thursday, the final inflation data will be announced in the euro area 

for November, in turn, the US will publish data to the number of initial 

jobless claims for the week and the Bank of Japan will publish its 

decision on the key interest rate. 

 

 

 

 

 

 


